
CD 
CM 



Create medium with an identifier 



Sell the medium at a 
price which includes a 
pre-payment amount 



•11 



Re-sell the medium to a medium 
user 



52 



'54 



Confirm that medium has 
been sold 



56 



14 



Send the pre-payment amount 
to a clearinghouse account 



-58 



15 



Fig. 2 



,60 



Provide an identifier 



62 



Receive a key corresponding to said 
identifier 



64 



Establisli an account referenced by identifier 



66 



68 



Combine l<ey with privileged 
content to create merchantable 
content 



Encrypt privileged content with 
key 




19 



Fig. 3 



Create a first account reference by first 
identifier 


} 




Receive first identifier and pre-payment 
amount from a first party 




r 


Transfer pre-payment amount to first 
account referenced by tlie first identifier 






Receive a second identifier from a second 

party 






Create a second account reference by 
second identifier 






Provide a l<ey to second party 






Receive a transaction including the l<ey and ^ 
first identifier 


1 


^ 



74 



72 



73 



76 



80 



Use the key to identify the second account 



86 



Transfer the royalty amount from the first 
account to the second account 



Fig. 4 



^0 



Receive merchantable content 



Receive medium with first identifier 



Retreive the first identifier from the medium 



.96 

First 

Identifier received 
and valid? 



NO 



,92 



,94 



-A 



98 



Prevent Use of 
merchantable 
content 



YES 



Transmit the key and first identifier to a 
clearinghouse to transfer the royalty amount 
from a first account referenced by the first 
identifier to a second account referenced by 

the key 



.100 



Retreive a key from the merchantable 
content 






r 


102 


Use the merchantable content with the 
medium thereby incurring a royalty amount 








104 



23 



Fig. 5 



106 



12 


Purchase medium having an identifier 














108 


20 

^ ► 


Retrieve Merchantable Content 










110 




Use Merchantable Content with medium 









Fig. 6 



20 



22 



Medium 
Handler 



Merchantable 
content 
receiver 



130 



132 



134 



Medium identifier 
reader 



136 



M. content 
identifier reader 



I 



,138 



Medium Use 
Mechanism 



,142 



Transmitter 



144 



X 



Verifier 



.146 



Disabler 



Decyption 



—140 



10 



y 

40 44 



1 



46, 



16 



19 



1^2 



124 



Medium 
Account 



M. Content 
Account 



24 



12 



128 



Account 
Manager 



17 



Account 
Creation 



Merchantable 
Content 
Storage 



120 



18 



Fig. 7 



